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Independent Auditor’s Report on Review of Interim Financial Information
To the Shareholders of People’s Garment Public Company Limited

| have reviewed the acqomﬁanying statement of financial position of People’s Garment Public
Company Limited as at 30 September 2020, the related comprehensive income for the three-month
and nine-month periods then ended, changes in shareholders' equity, and cash flows for the
nine-month period then ended, as well as the condensed notes to the interim financial statements
(collectively “interim financial information”). Management is responsible for the preparation and
presentation of this interim financial information in accordance with Thai Accounting Standard 34
Interim Financial Reporting. My responsibility is to express a conclusion on this interim financial
information based on my review.

Scope of review

I conducted my review in accordance with Thai Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financie;l and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Thai Standards on
Auditing and consequently does not enable me to obtain assurance that | would become aware of
all significant matters that might be identified in an audit. Accordingly, | do not express an audit
opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
with Thai Accounting Standard 34 Interim Financial Reporting.

A member firm of Ernst & Young Global Limited
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Building a better
working world

Emphasis of matter,

| draw attention to the interim financial statements as described in Note 1.2 with regard to the
Coronavirus disease 2019 pandemic which is resulting in an economic slowdown and adversely
impacting most businesses and industries. This situation affects the Company'’s business in terms
of the decrease in sales revenue and fair values of investments in the current period. My conclusion
is not modified in respect of this matter.

¢ Syt

Chayapol Suppasedtanon
Certified Public Accountant (Thailand) No. 3972

EY Office Limited
Bangkok: 9 November 2020

A member firm of Ernst & Young Globat Limited



People's Garment Public Company Limited
Statement of financial position
As at 30 September 2020

Y

Assets

Current assets

Cash and cash equivalents

Current investments ‘

Current portion of other long-term investments
Trade and other receivables

inventories

Current portion of other non-current financial assets
Other current financial assets

Other current assets

Total current assets

Non-current assets

Investments in available-for-sale securities

Other long-term investments, net of current portion

Other non-current financial assets, net of current portion

Investment property

Property, plant and equipment
Right-of-use assets

Intangible assets

Other non-current assets
Total non-current assets

Total assets

(Unit: Thousand Baht)
Note 30 September 2020 31 December 2019

(Unaudited (Audited)
but reviewed)

29,279 30,103

4 - 337,643

9 - 15,000

3,5 117,562 122,796
6 327,165 308,329

10 65,000 -
7. 297,638 -

6,660 4,907

843,304 818,778

- 491,764

9 - 201,787
10 551,242 -
11 387 387
12 144,669 134,156
13 24,989 -
978 1,774

1,191 1,680

723,456 831,548

1,666,760 1,650,326

The accompanying notes are an integral part of the financial statements.



People's Garment Public Company Limited
Statement of financial position (continued)
As at 30 September 2020

2

Liabilities and shareholders’ equity
Current liabilities
Trade and other payables
Current portion of lease liabilities
Other current liabilities
Total current liabilities
Non-current liabilities
Deferred tax liabilities
Lease liabilities, net of current portion
Provision for long-term employee benefits
Total non-current liabilities
Total liabilities
Shareholders' equity
Share capital
Registered
96,000,000 ordinary shares of Baht 1 each
Issued and fully paid
96,000;000 ordinary shares of Baht 1 each
Premium on share capital
Retained earnings
Appropriated - statutory reserve
Appropriated - general reserve
Unappropriated
Other components of shareholders' equity
Total shareholders' equity

Total liabilities and shareholders’ equity

The accompanying notes are an integral part of the financial statements.

Directors

{(Unit: Thousand Baht)

Note 30 September 2020 31 December 2019
(Unaudited (Audited)
but reviewed)

3, 14 86,923 65,562
5,752 -

5,009 6,936

97,684 72,498
31,382 41,386

19,720 -

57,639 67,941
108,641 109,327
206,325 181,825
96,000 96,000
96,000 96,000
325,200 325,200
9,600 9,600

2,500 2,500
709,689 773,192
217,446 262,009
1,360,435 1,468,501
1,566,760 1,650,326




People's Garment Public Company Limited

Statement of comprehensive income

For the three-month and nine-month periods ended 30 September 2020

»

For the three-month

period ended 30 September

(Unaudited but reviewed)

(Unit: Thousand Baht)

For the nine-month

pericd ended 30 September

Note 2020 2019 2020 2019

Profit or loss:
Revenues
Sales income 143,007 179,158 378,124 533,914
Other income . 10,480 11,189 36,023 42,520
Total revenues 153,487 190,347 414,147 576,434
Expenses
Cost of sales 119,031 134,852 305,908 411,589
Selling and distribution expenses 4,384 4,398 12,556 15,745
Administrative expenses 41,570 48,314 125,105 138,408
Losses on measurements of fair value of investments 5,987 - 14,660 21
Total expenses » 170,972 187,564 458,227 565,763
Profit (loss) before finance cost and income tax (17,485) 2,783 (44,080) 10,671
Finance cost (360) - (1,130) -
Profit (loss) before income tax (17,845) 2,783 (45,210) 10,671
Tax expense 15 (422) (781) (1,137) (5,252)
Profit (loss) for the period (18,267) 2,002 (46,347) 5,419
Other comprehensive income:
Other comprehensive income to be reclassified

to profit or loss in subsequent periods:
Losses on measurements of value of available-for-sale

investments - net of income tax - (10,237) - (12,775)
Other comprehensive income not to be reclassified to

profit or loss in subsequent periods:
Losses on investments in equity designated at fair value

through other comprehensive income - net of income tax (8,685) - (54,978) -
Other comprehensive income for the period (8,685) (10,237) (54,978) (12,775)
Total comprehensive income for the period (26,952) (8,235) (101,325) (7,356)

(Unit; Baht)

Earnings per share
Basic earnings (loss) per share

Profit (loss) for the period (0.19) 0.02 (0.48) 0.06

The accompanying notes are an integral part of the financial statements.




'Sjuswaiess [epUeUL sy Jo ped jeiBajul ue ale sejou Builuediuooor ayy

SEP'09E°) avv'LLz gLL'ee ) zi6'9Lt - 689'604 0052 009'6 00z'sze 00096 0207 J2quia3das og je se aouejeg

. gﬁ - - - (rv0'2) ¥v0'2 - - T - {01 sj0N) swosut sasusyasdwos

Jayjo yBnosys anjea ey je paubisap
Anba ur Juswisaul o ssoj Jo ueb Jajsues)
(00z's1) - - - - - (00z'61) - - (91 =10N) pled spuspig
.GNQES (846'%S) - - - (846'v5) (ve'or) - - - = pouad sy} 1oj SwIooL antsUBYBIdWoD [B)0 L
(826'v5) (86'%G) S - - (86'v5) - = - B = o pouad ay) Joj swoou aAIsusyaIdwod Jayio
(Lre'or) - - - - - (1pe'op) - - - - pouad ayj ioj ss0
096'08Y°L - 89v'vlz €LL'ce 19.'9 - ¥66'eE2 - 26L'elL 005 009'6 00z'sze 000'96 3je3sal se - gZoz fuenuer | je se souejeg

6521 657'2L = laL's (Los'9) ¥66'€EZ (seg'1z2) - - - s - o (z s10N) saryod
Bununoooe uy sabueyo Jo spsye aaneINWIND
10S'gOY'L 600°792 €lr'ce - 19/'9 - 585122 z6l'elL 00S'Z 009'6 002'62¢ 000'06 0Z0z Adenuer | je se aouejeg
G/8'esp'L 086'PrZ ciL'ee - 1929 x 9805'v0Z S6G'G2L 0052 009'6 00z'sZe 000'06 6102 dag og e se eg
(000'+2) - - - - . 3 (000'v2) - B T = R (91 21oN) pled spuspinig
(95¢'2) G12'21) - = - - (©14'z1) 6LY'S - - pouad au} 4o} swodU aasUBYRIAWS |Bj0L
(522'z1) (s22'z1) - = - - (S12%21) - = T T poliad sy} 10§ SWOSUI BAISUBYSIAIOS JoYl0
6Lp's - E - . - - 6ib's - - - pousd ay Jof Joig
LE2'58Y'L 561162 R - 19’9 - 18z7'212 9/1'vBL 005'z 009'6 00z'sze 000'96 6107 Auenuer 1 3 se 3ouejeg

{2101 "~ Knbs sdepoysieys  uieb jeuenjoy aluooul sAIsUByaIdiyoo JUBWSAA awooul anisusyaiduwios SjUsUSIA pajeudoiddeun aAIBs3 jEIOUSH sniesal Aoynels {endes aleys lendeo aseys
Jo jusuodwoa Yo ybnoxyg 3jes-104-s|qepese o) Jauio yBnoay anjea ajes-lo)-sjqejese sBuiwes paueay uo wnalg pied Ajiny
B0 B10 L anfeA Jiey Je pajeubisap” aunjusqep a|qIeALGD ey je pajeubissp 10 n(eA Ul sabueyo pUE pnss]

(iyes puesnoy | un)

Amnba uy sy o} jo joa Apnbs u sjusunseau

2NUSQSP SJYINBALOD JO WOl Bulnsal jusunsaAUr uo (sso]) ues

uoledyIssepal woy Bugnsas 10 BnjeA ey
JUSURSBAU] JO BNjRA JIEY Uj 3SE3IOU) UO Uleg)

ul aseaou] uo ued

uo (s50]) Ulesy

alo3Y] BAISUBYBIHWoD 1By

(pamainza ing paypneun)

Ayinba s1apjoyareys yo Jusuodwos BYo

0Z0Z Joqusideg pg papus poliad Yiuow-auju ayy Jo
Aynba s

paywy Auedwiog afjgnd Jusuures sadoag

toyaieys uf s jo s

RAARRAPRPAPRARNARAAAPRNAA AR PN AEAAE RN



‘R AR R R R R R R R R R R EEE'E R EE R R e

(Unaudited but reviewed)
People's Garment Public Company Limited
Cash flow statement
For the nine-month period ended 30 September 2020
(Unit: Thousand Baht)
2020 2019

Cash flows from operating activities
Profit (loss) before tax (45,210) 10,671
Adjustments to reconcile profit (loss) before tax to net cash

provided by (paid from) operating activities:
s

Depreciation and amor_gisatio.n 14,041 9,718
Doubtful accounts (reversal) 125 (1,108)
Reduction of inventories to net realisable value (reversat) 2,176 (19,668)
Unrealised gain on current investments - (725)
Gain on sales of current investments - (894)
Unrealised loss on other current financial assets 10,488 -
Loss on sales of other current financial assets 4,172 -
Gain on sale of investment in available-for-sale securities - (1,573)
Loss on devaluation of other long-term investment - 21
Interest income (6,891) (9,240)
Interest expenses 1,130 -
Dividends income (14,521) (14,423)
Gain on sales of equipment (32) (677)
Unrealised loss (gain) on exchange (64) 586
Long-ternj employee benefits expenses 6,257 6,037

Loss from operating activities before changes

in operating assets and liabilities (28,329) (21,275)
Operating assets (increase) decrease

Trade and other receivables 4,723 1,442

Inventories (21,012) (4,407)

Other current assets (1,310) (756)

Other non-current assets 138 -

Operating liabilities increase (decrease)

Trade and other payables 18,945 12,793
Other current liabilities (1,926) (2,188)
Cash paid for long-term employee benefits (16,659) (7,156)
Cash flows used in operating activities (45,430) (21,547)
Cash paid for income tax (443) (471)
Net cash used in operating activities (45,873) (22,018)

The accompanying notes are an integral part of the financial statements.



People's Garment Public Company Limited
Cash flow statement (continued)

For the nine-month period ended 30 September 2020

Cash flows from investing activities

Decrease in current investments

Cash paid for acquisitions of other current financial assets
Cash received from sales of other current financial assets
Cash paid for acquisitions of available-for sale securities
Cash received from sales of available-for-sale securities

Cash paid for acquisitions of held-to-maturity securities

Cash received from redemptions of held-to-maturity securities
Cash paid for acquisitions of other non-current financial assets
Cash received from sales of other non-current financial assets
Dividends income

Interest income

Cash paid for acquisitions of equipment

Cash received from proceeds from sales of equipment

Cash paid for acquisitions of intangible assets

Net cash from investing activities

Cash flows from financing activities

Cash received from loan from financial institution

Cash paid for repayment of loan from financial institution
Cash paid for lease liabilities

Cash paid for interest on lease liabilities

Cash paid for interest on short-term loans from financial institution
Dividends paid

Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

The accompanying notes are an integral part of the financial statements.

(Unaudited but reviewed)

(Unit: Thousand Baht)

2020 2019
- 27,998
(203,586) -
230,891 .
- (274,659)
- 265,147
- (55,000)
- 65,000
(21,170) -
59,818 -
14,602 14,437
7,715 9,860
(19,039) (3,929)
265 810
- (12)
69,496 49,652
9,000 -
(9,000) -
(4,118) -
(1,107) -
(22) -
(19,200) (24,000)
(24,447) (24,000)
(824) 3,634
30,103 19,342
29,279 22,976




People's Garment Public Company Limited
Cash flow statement (continued)

For the nine-month periad ended 30 September 2020

Supplemental cash flows information:
Non-cash transactions
Unrealised gain (loss) on changes in value of investment in equity
designated at fair value throug{h other comprehensive income/
available-for-sale investménts - net of income tax
Decrease in payables from acquisitions of investment in equity
designated at fair value through other comprehensive income/
available-for-sale investment
Decrease in receivables from sale of investment in equity

designated at fair value through other comprehensive income/

available-for-sale investment

The accompanying notes are an integral part of the financial statements.

(Unaudited but reviewed)

(Unit: Thousand Baht)

2020 2019
54,978 (12,775)
2,419 1,633
586 2,270



(Unaudited but reviewed)

People’s Garment Public Company Limited

Notes to interim financial statements

For the three-month and nine-month periods ended 30 September 2020

1.

1.1

1.2

1.3

Y

General information
Corporate information

People’s Garment Public Company Limited (“the Company”) is a public company incorporated
and domiciled in Thailand. The Company’s principal activities are manufacturing and
distributing ready-made/, cloths. The registered office of the Company and factory is located at
No. 666 Rama.3 Road, Bangpongpang, Yannawa, Bangkok.

The Company has three plants in Lamphun, Prachinburi and Chachoengsao.
Coronavirus disease 2019 Pandemic

The Coronavirus disease 2019 pandemic is resulting in an economic slowdown and adversely
impacting most businesses and industries. This situation affects the Company’s business in
term of the decrease in sales income and fair values of investments in the current period.
However, the management has continuously monitored ongoing developments and assessed
the financial impact in respect of the valuation of assets and will record the impact when it is
possible to do so.

Basis for the preparation of the interim financial statements

These interim financial statements are prepared in accordance with Thai Financial Reporting
Standard No. 34 Interim Financial Reporting, with the Company choosing to present
conidensed interim financial statements. However, the Company has presented the
statements of financial position, comprehensive income, changes in shareholders' equity, and
cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that
included in the latest annual financial statements. Accordingly, they focus on new activities,
events and circumstances so as not to duplicate information previously reported. These
interim financial statements should therefore be read in conjunction with the latest annual

financial statements.

The interim financial statements in Thai language are the official statutory financial statements
of the Company. The interim financial statements in English language have been translated

from the Thai language financial statements.



(Unaudited but reviewed)

1.4 New financial reporting standards
a) Financial reporting standards that became effective in the current period

During the period, the Company has adopted the revised (revised 2019) and new financial
reporting standards and interpretations which are effective for fiscal years beginning on or
after 1 January 2020. These financial reporting standards were aimed at alignment with
the corresponding International Financial Reporting Standards with most of the changes
directed towards clarifying accounting treatment and providing accounting guidance for
users of the standards. However, the new standard involves changes to key principles,
which are summ‘aris*éd below:

Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and
interpretations, as follows:

Financial reporting standards:

TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Accounting standard:
TAS 32 Financial Instruments: Presentation
Financial Reporting Standard Interpretations:

"TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

These TFRSs related to financial instruments make stipulations relating to the
classification of financial instruments and their measurement at fair value or amortised
cost (taking into account the type of instrument, the characteristics of the contractual cash
flows and the Company’s business model), calculation of impairment using the expected
credit loss method, and hedge accounting. These include stipulations regarding the
presentation and disclosure of financial instruments.

The impact of the adoption of these standards on the Company'’s financial statements is
as follows.

- Classification and measurement of investments in equity instruments of non-listed
companies - The Company measures investments in equity instruments of non-listed
companies at fair value and classifies the investments as financial assets at fair value,
through other comprehensive income.



(Unaudited but reviewed)

- Recognition of credit losses - The Company recognises an allowance for expected
credit losses on its financial assets, and it is no longer necessary for a credit-impaired

event to have occurred. The Company applies the simplified approach to consider
impairment of trade receivables.

- Recognition of derivatives - The Company initially recognises derivatives at their fair
value on the contract date and subsequently measure them at fair value at the end of

each reporting period. Changes in the fair value of derivatives are recognised in profit
or loss.

The Company adopted these financial reporting standards with no effect to the retained
earnings as at 1 January 2020 but effect to other component of shareholder’s equity as at
1 January 2020 and the comparative information was not restated.

The cumulative effect of the change is described in Note 2.
TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard
sets out the principles for the recognition, measurement, presentation and disclosure of
leases, and requires a lessee to recognise assets and liabilities for all leases with a term
of more than 12 months, unless the underlying asset is low value.

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors
will continue to classify leases as either operating or finance leases.

The Company adopted these financial reporting standards using the modified
retrospective method of initial adoption of which the cumulative effect is recognised as an
adjustment to right-of-use assets and lease liabilities as at 1 January 2020, and the
comparative information was not restated.

The cumulative effect of the change is described in Note 2.

Accounting Treatment Guidance on “Accounting Guidance on Temporary Relief
Measures for Accounting Alternatives in Response to the Impact of the COVID-19

Pandemic”

The Federation of Accounting Professions announced “Accounting Treatment Guidance
on Temporary Relief Measures for Accounting Alternatives in Response to the Impact of
the COVID-19 Pandemic’. Its objectives are to alleviate some of the impact of applying
certain financial reporting standards, and to provide clarification about accounting
treatments during the period of uncertainty relating to this situation.
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(Unaudited but reviewed)

On 22 April 2020, the Accounting Treatment Guidance was announced in the Royal
Gazette and it is effective for the financial statements prepared for reporting periods
ending between 1 January 2020 and 31 December 2020.

The Company has elected to apply the following temporary relief measures on accounting
alternatives:

- Not to take into account forward-looking information when determining expected credit
losses, in cases where the Company uses a simplified approach to determine
expected credit losses.

- To measure‘the’fair value of investments in unquoted equity instruments using the fair
value as at 1 January 2020.

b) Financial reporting standards that became effective for fiscal years beginning on or
after 1 January 2021

The Federation of Accounting Professions issued a number of revised financial reporting
standards and interpretations, which are effective for fiscal years beginning on or after 1
January 2021. These financial reporting standards were aimed at alignment with the
corresponding International Financial Reporting Standards with most of the changes
directed towards clarifying accounting treatment and providing accounting guidance for
users of the standards.

The management of the Company is currently evaluating the impact of these standards-
to the financial statements in the year when they are adopted.

1.5 Significant accounting policies

The interim financial statements are prepared by using the same accounting policies and
methods of computation as were used for the financial statements for the year ended
31 December 2019 except the changes in accounting policies related to financial instruments

and leases.

1.5.1 Financial instruments
Classification and measurement

Financial assets that are debt instruments are measured at fair value through profit or loss,
fair value through other comprehensive income, or amortised cost. Classification is driven by
the Company’s business model for managing the financial assets and the contractual cash

flows characteristics of the financial assets.

Financial assets that are equity instruments are measured at fair value through profit or loss.
In certain cases, the Company makes an election to measure them at fair value through other

comprehensive income, with no subsequent recycling to profit of loss.



(Unaudited but reviewed)

Financial liabilities are classified and measured at amortised cost.
Derivatives are classified and measured at fair value through profit or loss

Impairment of financial assets

The Company recognises an allowance for expected credit losses on its financial assets
measured at amortised cost, without requiring a credit-impaired event to have occurred prior
to the recognition. The Company accounts for changes in expected credit losses in stages,
with differing methods of determining allowance for credit losses and the effective interest rate
applied at each stage. An exception from this approach is that for trade receivables that do
not contain a s_ignifi‘can{financing component, the Company applies a simplified approach to
determine the .Iifetime expected credit losses.

1.5.2 Leases

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease. Right-
of-use assets are measured at cost, less any accumulated depreciation and impairmenf
losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised through initial measurement, initial direct
costs incurred, and lease payments made at or before the commencement date, less any
lease incentives received.

Unless the Company is reasonably certain that it will obtain ownership of the leased asset at
the'end of the lease term, the recognised right-of-use assets are depreciated on a straight-
line basis from the commencement date of the lease to the earlier of the end of the useful life
of the right-of-use asset or the end of the lease term.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of the lease payments to be made over the lease term, discounted by the
interest rate implicit in the lease or the Company’s incremental borrowing rate. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification or reassessment.

Short-term leases and Leases of low-value assets

Payments under leases that, have a lease term of 12 months or less at the commencement
date, or are leases of low-value assets, are recognised as expenses on a straight-line basis
over the lease term.
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(Unaudited but reviewed)

Cumulative effects of changes in accounting policies due to the adoption of new
financial reporting standards
As described in Note 1.4 to the financial statements, during the current period, the Company
has adopted financial reporting standards related to financial instruments and TFRS 16 with
no effect to the retained earnings as at 1 January 2020, and the comparative information was
not restarted.
The Company applies the cumulative effect of initially applying financial reporting standards
related to financial instruments as an adjustment to other component of shareholder’s equity
as at 1 January 2020“and recognised as rights-of-use assets and lease liabilities as at
1 January 2020 for the cumulative effect of initially applying TFRS 186.
The impacts on the beginning balance as at 1 January 2020 from changes in accounting
policies due to the adoption of these standards are presented as follows:
(Unit: Thousand Baht)
The impacts of
Financial
reporting
standards
related to
31 December financial 1 January
2019 instruments TFRS 16 2020
Statement of financial position
Assets
Current assets
Current investments 337,643 (337,643) - -
Current portion of other long-term investments 15,000 (15,000) - -
Current portion of other non-current financial
assets - 15,000 - 15,000
Other current financial assets - 337,643 - 337,643
Non-current assets
Investments in available-for-sale securities 491,764 (491,764) - -

Other long-term investments, net of current

portion 201,787 (201,787) - -
Other non-current financial assets, net of

current portion - 709,124 - 709,124
Right-of-use assets - - 2,378 2,378
Liabilities and shareholders’ equity

Current liabilities

Current portion of lease liabilities - - 647 647
Non-current liabilities

Deferred tax liabilities 41,386 3,114 - 44,500
Lease liabilities, net of current portion - - 1,731 1,731

Shareholders' equity
Other components of shareholders' equity 262,009 12,459 - 274,468

6



U HEHHEHHEEEHEEEEEE N EE YWY YN

2.1

(Unaudited but reviewed)

Financial instruments

Details of the impact on other components of shareholders' equity as at 1 January 2020 due

to the adoption of financial reporting standards related to financial instruments are presented
as follows:

(Unit: Thousand Baht)
Gain on measurement of investments in equity instruments of

non-listed companies 15,573
Less: Income tax effect (3,114)
Impacts on other cqmpdnents of shareholders’ equity due to the

adoption of financial reporting standards related to financial

instruments 12,459
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(Unaudited but reviewed)

2.2 Leases

Upon initial application of TFRS 16 the Company recognised lease liabilities previously
classified as operating leases at the present value of the remaining lease payments,
discounted using the Company’s incremental borrowing rate at 1 January 2020. For leases
previously classified as finance leases, the Company recognised the carrying amount of the
right-of-use assets and lease liabilities based on the carrying amounts of the lease assets and
lease liabilities immediately before the date of initial application of TFRS 16,

(Unit: Thousand Baht)

Operating lease commi"ffnents as at 31 December 2019 10,847
Less: Short-term leases and leases of low-value assets (152)
Add: Option to extend lease term 1,080
Less: Contracts reassessed as service agreements (3,494)
Less: Others (5,646)
Less: Deferred interest expenses (257)
Increase in lease liabilities due to TFRS 16 adoption 2,378
Lease liabilities as at 1 January 2020 2,378
Comprise of:

Current lease liabilities 647

Non-current lease liabilities 1,731

The adjustments of right-of-use assets due to TFRS 16 adoption as at 1 January 2020 are
summarised below:

(Unit: Thousand Baht)

Buildings and building improvements 1,870

Office equipment 508

Total right-of-use assets 2,378
9
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Related party transactions

(Unaudited but reviewed)

During the period, the Company had significant business transactions with related parties.
Such transactiogs, which are summarised below, arose in the ordinary course of business

and were concluded on commercial terms and bases agreed upon between the Company and

those related parties.

For the three-month

period ended

(Unit: Thousand Baht)
For the nine-month

period ended

+

Transactions with related companies

Sales of goods

Other income

Dividends income

Rental income

Service income

Service expenses
Purchase of raw materials
Purchase of goods
Purchase of machinery and equipment
Rental expenses

Royalty fee

Other expenses

30 September 30 September Pricing policies
2020 2019 2020 2019
101,492 96,228 254,303 330,509 Cost plus margin
1,609 2,404 6,454 7,778 Actual incurred
1,832 1,620 9,966 10,259 As declared
1,211 1,139 3,602 3,442 Contract price
675 - 849 - Contract price
5,756 13,504 19,990 34,817 Contract price
20 927 3,155 8,231 Cost plus margin
87 1,927 822 16,294 Cost plus margin
450 - 450 - Contract price
1,413 1,612 4,692 4,837 Contract price
1 9 5 13 Contract price
471 636 1,172 3,015 Actual incurred

The balances of the accounts as at 30 September 2020 and 31 December 2019 between the
Company and those related parties were as follows.

Trade accounts receivable - related parties (Note 5)

Related companies

Other receivables - related parties (Note 5)

Related companies

Trade accounts payable - related parties (Note 14)

Related companies

(Unit: Thousand Baht)

30 September 31 December

2020 2019
78,134 57,958
598 538
3,295 5,879

10
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4.

(Unaudited but reviewed)

(Unit: Thousand Baht)

30 September 31 December
. 2020 2019
Other payables - related parties (Note 14)

Related companies 72 65
Provision for goods returned - related parties

(presented under other current liabilities)
Related companies 2,862 3,583

N
Directors and management compensation

During three-month and nine-month periods ended 30 September 2020 and 2019, the
Company had employee benefit expenses payable to its directors and management as below.

(Unit: Thousand Baht)
For the three-month For the nine-month

period ended period ended
30 September 30 September
2020 2019 2020 2019
Short-term employee benefits 2,533 3,493 8,720 10,391
Termination benefits 167 249 590 746
Total 2,700 3,742 9,310 11,137

Current investments
As ‘at 31 December 2019, current investments were summarised as follow:

(Unit: Thousand Baht)

Investments in trading securities

Investments in Open-end Fund 20,385
Less: Unrealised loss (436)
Total 19,949
Fixed deposits at financial institutions 4
Bills of exchange 20,000
Investments in other companies - at cost 136,314
Less: Unrealised loss (310)
Total 136,004
11
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Investments in debt securities - at cost
Add: Unrealised gain

Total

Total current investments

(Unaudited but reviewed)

(Unit: Thousand Baht)
160,333
1,353
161,686
337,643

As at 31 December 2019, fixed deposits at financial institutions and bills of exchange carried

interests between 1.1% and 3.4% per annum.

Trade and other receiyables

¥

Trade accounts receivable - unrelated parties
Not yet due

Overdue:
Not over 3 months
3 - 6 months
Over 6 months

Total
Less: Allowance for doubtful accounts

Trade accounts receivable - unrelated parties

Trade accounts receivable - related parties

Not yet due
Overdue:
Not over 3 months

Trade accounts receivable - related parties

Other receivables

Other receivables - unrelated parties
Other receivables - related party
Total other receivables

Total trade and other receivables

(Unit: Thousand Baht)
30 September 31 December

2020 2019
27,515 20,695
8,248 39,815
516 633
3,014 3,126
39,293 64,269
(3,117) (2,992)
36,176 61,277
77,359 57,466
775 402
78,134 57,958
2,654 3,023
598 538
3,252 3,561
117,562 122,796
12
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(Unaudited but reviewed)

Inventories
Allowance for diminution in values of inventories

Movements in allbwance for diminution in values of inventories account during the nine-month
period ended 30 September 2020 were summarised below.

(Unit: Thousand Baht)

Balance as at 1 January 2020 17,386
Add: Allowance for dinfinution in

values of inventories during the period 2,176
Balance as at 30 September 2020 19,562

Other current financial assets
As at 30 September 2020, other current financial assets were summarised as follow:

(Unit: Thousand Baht)
Investments designated at fair value through profit or loss

Investments in Open-end Fund ‘— 74,158

Less: Unrealised loss (2,211) |
Total 71,947
Fixed deposits at financial institutions 4
fnvestments in other companies - at cost | 54,715
Less: Unrealised loss (7,963)
Total 46,752
Investments in debt securities - at cost 178,642 ‘
Add: Unrealised gain 293 |
Total 178,935
Total other current financial assets 297,638
Cash received from sales of investments designated
at fair value through profit or loss for the period 230,891

As at 6 November 2020, total fair value of investments designated at fair value through profit
or loss was Baht 300 million.

13
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(Unaudited but reviewed)

Investments in available-for-sale-securities

As at 31 December 2019, investments in available-for-sale securities were summarised as
follow:

A

(Unit: Thousand Baht)

Investments in marketable securities

Investments in related companies - at cost 128,126
Add: Unrealised gain 292,964
Less: Unrealised loss (89)
Total 421,001
Investments in other companies - at cost 86,723
Add: Unrealised gafn 2,769
Less: Unrealised loss (18,729)
Total 70,763
Total fair value of investments in available-for-sale
securities 491,764

Cash received from sales of investments in
available-for-sale securities for the year 306,516

Other long-term investments
As at 31 December 2019, other long-term investments were summarised as follow:

(Unit: Thousand Baht)
Investments in debt securities

Mature within 1 year 15,000
Mature within 2 to 5 years 130,000
Mature over 5 years 25,000
Total 170,000
Less: Mature within 1 year (15,000)
Total investments in debt securities 155,000

Investments in equity securities

Investments in related companies 51,806
Less: Allowance for diminution in investment value (5,019)
Total investment in equity securities 46,787
Total other long-term investments 201,787
Dividends income 2,330

Cash received from sale of investment for the year -

14
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10.

11.

(Unaudited but reviewed)

Other non-current financial assets
As at 30 September 2020, other non-current financial assets were summarised as follow:
R (Unit: Thousand Baht)
Investments designated at fair value through
other comprehensive income
Investments in related companies - at cost 178,932
Add: Unrealised gain 257,661
Total 436,593
Investments in other companies - at cost 96,115
Less: Unrealised loss (41,466)
Total 54,649
Total investments designated at fair value through other
comprehensive income 491,242
Investment measured at amortised cost
Investments in debt securities - at cost 125,000
Less: Mature within 1 year (65,000)
Total investments in debt securities, net of current portion 60,000
Total other non-current financial assets, net of current portion 551,242

Cash received from sales of investments designated
at fair value through other comprehensive income for the period 59,818

As at 6 November 2020, total fair value of investments designated at fair value through other
comprehensive income was Baht 483 million.

Dur}ng the nine-month period ended 30 September 2020, the Company disposed investments
designated at fair value through other comprehensive income with book value totaling Baht
11.5 million. Gain on disposals of these investments of Baht 2.0 million was recorded in
unappropriated retained earnings in statement of change in shareholders’ equity.

Investment property

(Unit: Thousand Baht)
30 September 31 December
2020 2019
Investment property - net 387 387
Fair value 18,619 18,619

During the three-month and nine-month periods ended 30 September 2020, the rental income
arising from investment property, charged to a related party, was Baht 1.2 million and Baht
3.4 million, respectively (2019: Baht 1.2 million and Baht 3.4 million, respectively).

15
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12.

13.

14,

(Unaudited but reviewed)

Property, plant and equipment

Movements of the property, plant and equipment account during the nine-month period ended
30 September 2Q20 were summarised below.

(Unit: Thousand Baht)

Net book value as at 1 January 2020 134,156
Acquisitions during period - at cost 19,039
Disposals during period - net book value as at disposal date (233)
Depreciation for period (8,293)
Net book value as at 30 September 2020 144,669

Right-of-use assets
Movements of right-of-use assets account during the nine-month period ended 30 September

2020 were summarised below.

(Unit: Thousand Baht)
Adjustments of right-of-use assets due to TFRS 16 adoption

as at 1 January 2020 2,378
Additions during the period 27,211
Depreciation for the period (4,600)
Net book value as at 30 September 2020 24,989

A3

Trade and other payables

(Unit: Thousand Baht)
30 September 31 December

2020 2019
Trade accounts payable - related parties 3,295 5,879
Trade accounts payable - unrelated parties 64,387 43,324
Other payables - related parties 72 65
Other payables - unrelated parties 19,169 16,294
Total trade and other payables 86,923 65,562
16
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16. Tax expense

(Unaudited but reviewed)

Interim corporate income tax was calculated on profit (loss) before tax for the period, using

the estimated effective tax rate for the year.

Tax expense for the three-month and nine-month periods ended 30 September 2020 and 2019

was made up as follows:

Current income tax:

Interim income tax charge

Deferred tax:

Relating to origination and reversal of
temporary differences

Tax expense reported in the statement of

comprehensive income

For the three-month
period ended

(Unit: Thousand Baht)
For the nine-month

period ended

30 September 30 September
2020 2019 2020 2019

422 781 1,137 5,252

422 781 1,137 5,252

The amount of income tax relating to each component of other comprehensive income for the

three-month and nine-month periods ended 30 September 2020 and 2019 were as follows:

Deferred tax relating to loss on changes in value on
investments in equity designated at fair value
through other comprehensive income /

available-for-sale investments

For the three-month
period ended

30 September

(Unit: Thousand Baht)
For the nine-month
period ended

30 September

2020 2019

2020 2019

(2,467) (2,560)

(14,256) (3,194)

17
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16.

17.

18.

18.1

(Unaudited but reviewed)

Dividends paid

Dividend Approved by Total dividend  Dividend per share
. (Million Baht) (Baht)

2020

Interim dividend Board of Directors Meeting
on 8 April 2020 19.20 0.20

2019

Dividend announced Annual General Meeting

from retained earnings of the shareholders

on 23 April 2019 24.00 0.25

Segment information

The Company is principally engaged in the manufacturing and distributing ready-made cloths.
Its operations are carried on only in Thailand. Segment performance is measured based on
operating profit or loss, on a basis consistent with that used to measure operating profit or
loss and total assets in the financial statements. As a result, all of the revenues, operating
profits and assets as reflected in these financial statements pertain exclusively to the
aforementioned reportable operating segment and geographical area.

Major customer information

For the three-month and nine-month periods ended 30 September 2020, the sale revenue of
Baht 98 million and Baht 234 million, respectively (2019: Baht 93 million and Baht 312 million,
respectively) was from a major customer which is related company.

Commitments and contingent liabilities

Operating lease commitments

The Company has commitments with regard to service agreements (2019: service
agreements and rent of retail shops, consulting and others under the non-cancellable
agreements with the term of 1 - 5 years). The Company had obligations to pay service and
rental fees as follows:

(Unit: Thousand Baht)
30 September 31 December

2020 2019

Payable:
Up to 1 year 2,249 10,047
In over 1 and up t6 5 years - 800

18
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(Unaudited but reviewed)

18.2 Use of trademarks commitments

18.3

19.

The Company has entered into an agreement with the holder of rights in one trademark (2019:
one trademark) related to the manufacture and distribute ready-made garment. Under the
conditions of the agreement, the Company commits to pay royalty fee at rate of 3.5% based

on sales revenue (2019: 3.5% based on sales revenue).
Bank guarantees

The Company has outstanding bank guarantees issued by the banks on behalf of the

Company as required in the normal course of business for guarantee as follows:

¥

(Unit: Million Baht)
30 September 31 December

Bank guarantees for 2020 2019
Electricity use 2.20 2.20
Payment due to creditors 0.02 0.40
Total 222 2.60

Fair values of financial instruments

The Company uses the market approach to measure its assets and liabilities that are required
to be measured at fair value by relevant financial reporting standards, except that the cost
approach or income approach is used when there is no active market or when a quoted market

price is not available.

Fair value hierarchy

In applying the above-mentioned valuation techniques, the Company endeavors to use
relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement

establishes a fair value hierarchy categorising such inputs into three levels as follows:

Level 1 - Use of quoted market prices in an observable active market for such assets or
liabilities

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or
indirectly

Level 3 - Use of unobservable inputs such as estimates of future cash flows

19
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(Unaudited but reviewed)

The Company had assets that were measured at fair value using different levels of inputs as

follows:

Assets measured at fair value

Other current financial assets
Investments in Open-end Fund
Investments in debt securities
Investments in markptalfie securities

Other non-curreﬁt financial assets
Investments in marketable securities

Investments in non-marketable securities

Assets measured at fair value

Current investments
Investments in Open-end Fund
Investments in debt securities
Investments in marketable securities

In\iestménts in available-for-sale securities

Investments in marketable securities

(Unit: Million Baht)

As at 30 September 2020
Level 1 Level 2 Level 3 Total
7.5 64.4 - 71.9
- 178.9 - 178.9
46.8 - - 46.8
429.8 - - 429.8
R - 61.4 61.4
(Unit: Million Baht)
As at 31 December 2019
Level1 Level 2 Level3 Total
- 19.9 - 19.9
- 161.7 - 161.7
52.9 83.1 - 136.0
491.8 - - 491.8

Du}ing the current period, there were no transfers within the fair value hierarchy.

20. Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of

Directors on 9 September 2020.
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